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TO AMEMBASSY BELGRADE IMMEDIATE 

UNCLAS STATE 257837 

E.O. 11652: N/A 
TAGS: EFIN, YU 

SUBJ: KOSOVO THERMAL POWER PROJECT 

1. EXIMBANK WOULD APPRECIATE EMBASSY ASSISTANCE IN PROVIDING 

TO JAMES OGDEN OF WESTINGHOUSE TEAM CURRENTLY IN BELGRADE FOLLOWING 
TEXT OF MESSAGE TO WESTINGHOUSE CONCERNING EXIMBANK PRELIMINARY 
COMMITMENT FOR KOSOVO THERMAL POWER PROJECT. OGDEN PLANS TO 
CONTACT EMBASSY SO HE CAN HAVE TEXT FOR USE IN MEETINGS WITH 
KOSOVO KOMBINAT REPRESENTATIVES OCTOBER 31, 1975. SO THAT OGDEN 
CAN TABLE A DOCUMENT WHICH BEARS AUTHORITATIVE EXIMBANK NAME, 
EMBASSY IS REQUESTED TO TYPE THE FOLLOWING TEXT IN FULL AND 
PROVIDE WHATEVER FURTHER EMBASSY COVER AS MAY BE APPROPRIATE TO 
MEET OGDEN'S NEEDS. 

2. IF BABCOCK AND WILCOX (B&W) HAS A REPRESENTATIVE ALSO WITH 
THE WESTINGHOUSE TEAM EMBASSY IS REQUESTED TO PROVIDE SIMILAR 
DOCUMENTS TO HM TO PARALLEL THOSE FOR OGDEN. B&W AND WESTINGHOUSE 
MADE SEPARATE APPLICATIONS TO EIXMBANK SO EACH WILL RECEIVE A 
SEPARATE PRELIMINARY COMMITMENT FOR ITS SHARE OF THE PROJECT. 

THE TEXT BELOW INDICATES (IN PARENTHESES) APPROPRIATE CHANGES TO 
BE MADE IN TEXT TO APPLY TO B&W CASE. 
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WESTINGHOUSE ELECTRIC CORPORATION 

875 GREEN TREE ROAD 

PITTSBURGH, PENNSYLVANIA 

TELEX NO. 81 - 2495 

ATTENTION: PROJECTS DIVISION 

MR. T. MCKOSKY, MR. G.R. BENNETT 

(BABCOCK AND WILCOX 
161 EAST 42ND STREET 
NEW YORK, NEW YORK 10017 
ATTENTION: MR. R.L. PENSA). 

WE ARE PLEASED TO INFORM YOU THAT ON OCTOBER 30, 1975 THE 
EXIMBANK APPROVED A PRELIMINARY COMMITMENT TO ASSIST IN THE FI- 
NANCING OF U.S. GOODS AND SERVICES FOR CONSTRUCTION OF A THERMAL 
POWER PROJECT BY REMHK KOSOVO, AS DESCRIBED IN YOUR APPLICATION TO 
EXIMBANK. THE PRELIMINARY COMMITMENT WILL BE MAILED TO YOU WHICH 
SETS FORTHE THE COMPLETE TERMS AND CONDITIONS, BUT THE FOLLOWING 
ARE THE ESSENTIAL FEATURES: 

1. CASH PAYMENT - 10 PERCENT OR DOLS 7,350,000 (B&W DOLS 5,350,000) 


2. EXIMBANK CREDIT - 40 PERCENT OR DOLS 29,400,000 (B&W DOLS 
21,400,000) 

3. PRIVATE FINANCING WITH EXIMBANK GUARANTEE - 45 PERCENT OR 
DOLS 33,120,000 (B&W DOLS 24,030,000) 

4. PRIVATE FINANCING WITHOUT EXIMBANK GUARANTEE - 5 PERCENT 
OR DOLS 3,670,000 (B&W DOLS 2,680,000) 

5. REPAYMENT - 20 SEMIANNUAL INSTALLMENTS BEGINNING FEBRUARY 
28, 1981 PROVIDING A TOTAL TERM OF APPROXIMATELY 15 YEARS. 

PRIVATE FINANCING REPAID FROM THE FIRST INSTALLMENTS AND EXIM- 
BANK FROM THE LATER INSTALLMENTS. 

6. SECURITY - UNCONDITIONAL GUARANTEE BY JUGOBANKA, BELGRADE 
AND UNCONDITIONAL UNDERTAKING OF THE NATIONAL BANK OF YUGOSLAVIA. 
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7. COMMITMENT FEES - ONE-HALF OF ONE PERCENT ON THE EXIMBANK 
CREDIT AND ONE-EIGHTH OF ONE PERCENT ON THE EXIMBANK GUARANTEE. 

8. GUARANTEE FEE - ONE PERCENT 

9. DISBURSEMENTS - PARI PASSU 
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10. EXPIRY DATE - JANUARY 31, 1976. 

THE COMMITMENT OF EXIMBANK ASSISTANCE IS SUBJECT TO REVIEW BY 
THE APPROPRIATE U.S. GOVERNMENT AGENCIES AND THE U.S. CONGRESS. 
REGARDS EXIMBANK 

END TEXT 

4. COMMENT - THE EXIMBANK COMMITMENT IS GEARED TO SUPPORT 
ING FINANCING FOR ONE UNIT OF THE TWO 300 MW UNIT PROJECT. THE 
AMOUNTS ARE BASED ON PROPOSAL III IN THE WESTINGHOUSE LETTER TO 
EXIMBANK OF OCTOBER 20, 1975 AND LATEST DATA RECEIVED BY EXIMBANK 
FROM B&W AND KOMBINAT KOSOVO. INGERSOLL 


UNCLASSIFIED 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: THERMAL POWER PLANTS, PROGRAMS (PROJECTS) 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 30 OCT 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975STATE257837 

Document Source: CORE 

Document Unique ID: 00 

Drafter: XMB:RJALBRIGHT:LML 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750377-0652 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t1 9751 08/aaaaahcb. tel 

Line Count: 128 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ORIGIN XMB 
Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: buchantO 
Review Comment: n/a 
Review Content Flags: 

Review Date: 27 OCT 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <27 OCT 2003 by MaustMC>; APPROVED <03 FEB 2004 by buchant0> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
06 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: KOSOVO THERMAL POWER PROJECT 
TAGS: EFIN, ENRG, YO, XMB 
To: BELGRADE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



